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1 . AL AHRAM REPORTED NOVEMBER 6 THAT IMF AND GOE HAVE REACHED 
AGREEMENT ON TERMS OF AN EXTENDED CREDIT FACILITY TO BEGIN NEXT 
MARCH, AT END OF PRESENT ONE YEAR STANDBY ARRANGEMENT. EXTENDED 
FACILITY REPORTEDLY IS TO PROVIDE $600 MILLION TO COVER SHORT TERM 
DIFICITS IN BALANCE OF PAYMENTS ACCOUNT. IMF, ACCORDING TO BOTH 
ENGLISH AND ARABIC LANGUAGE PRESS, IS PLEASED WITH EGYPTIAN PERFORMAN 
CE 

ON CLEARING UP ARREARS AND CONTROLLING DOMESTIC CREDIT. DIRECTOR 
OF IMF MISSION, NOW DEPARTED FROM CAIRO, ALSO REPORTEDLY TOLD 
DEPPRIMMIN KAISSOUNI THAT PRESENT POLICIES WOULD CONTINUE TO 
IMPROVE ECONOMY AND AID IN RATIONALIZATION OF INHERENT PROBLEMS. 
PRESS FURTHER COMMENTED THAT IMF SAW SUCCESSFUL SALE OF GEO 
DEVELOPMENT BONDS IN SECOND QUARTER OF YEAR AS CLEAR INDICATION OF 
INCREASING INVESTOR CONFICENCE IN EGYPTIAN ECONOMY. 

2. ACCORDING AL AHRAM, DEPPRIMIN KAISSOUNI INFORMED IMF THAT GOE 
INTENDS TO CLOSE ALL ITS "CLEARING ACCOUNT AGREEMENTS," WHICH WOULD 
AFFECT TRACE AGREEMENTS WITH USSR, EASTERN BLOC COUNTRIES AND MALI. 
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ACTION, ACCORDING TO PRESS, WOULD CONTRIBUTE TO RATIONALIZATION OF 
GOE TRADE ACCOUNT AND FREE GOE EXPORTS COMMITTED UNDER 
AGREEMENTS FOR HARD CURRENCY SALES. 

3. ARTICLES IN ALL PAPERS REPORTED IMF HAD NOTED GOE'S ENHANCEMENT 
OF BALANCE OF PAYMENTS POSITION THROUGH JUDICIOUS CONTROL OF 
IMPORTS AND CAREFUL USE OF FIRST TRANCHE OF GODE MONIES. ACCORDING 
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TO AHRAM'S ACCOUNT, DEPPRIMIN KAISSOUNI TOLD IMF DIRECTOR THAT HE 
AND GODE EXEC DIR DUKHEIL HAD REACHED AGREEMENT THAT $550 MILLION 
OF SECOND TRANCHE WOULD BE USED TO COVER IMPORTS OF CAPITAL AND 
INTERMEDIATE GOODS. REMAINDER OF SECOND TRANCHE OF GODE FUNDS 
($100 MILLION) WOULD WOULD BE USED FOR WHEAT IMPORTS IN LAST 
QUARTER OF CURRENT YEAR. 

4. COMMENT AND FURTHER DETAIL FOLLOW. SEE REFTEL FOR VIEWS 
OF IMF TEAM AS EXPRESSED BY ONE MISSION MEMBER. 

EILTS 
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